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LIFE INSURANCE

HOW IT WORKS

How Kai-Zen® Works
Four stages take the strategy from initial funding to flexible
retirement income.

1 Fund Policy

You make five payments. The
lender funds the policy for a
full decade, assuming all
payments after year five.

2 Grow Value

Policy values can grow over
time on a tax-advantaged
basis, shielded from annual
taxation.

3 Repay Loan

This bank loan and interest is
eventually repaid using the
policy's compounding cash
value in year 15.

4 Take Income

The remaining value continues
to grow tax-deferred and can
be used to provide a flexible,
tax-efficient income stream.

Case Study
Consider two individuals, both 45 years old, contributing $50,000 per year for five years ($250,000 total).

CASE STUDY OUTPUTS SCENARIO A SCENARIO B

Strategy Traditional IUL Leveraged Kai-Zen®

Total Contributions $250,000 $250,000

Potential Retirement Income $70,000/year $113,000/year

Total Potential Distributions $1,680,000 $2,712,000

Death Benefit (at age 90) $480,723 $1,258,635

This comparison is a hypothetical case study based on a 45-year-old male with a "Preferred Plus Nontobacco" classification. The "Kai-Zen®" strategy assumes the client makes five
annual payments of $50,000 ($250,000 total), with a lender funding the policy for the remaining five years of the first decade. All illustrated values, including the potential retirement
income of $113,000 per year and the $1,258,635 death benefit at age 90, are non-guaranteed and based on a hypothetical 6.65% annual growth rate. Actual policy performance may be
lower, and in a "Guaranteed Scenario" (0.10% interest), the policy would not support these distributions and could lapse. The strategy utilizes an Indexed Universal Life (IUL) policy
where cash value is accessed via indexed loans, which incur a 5.00% annual charge. If loan charges exceed the interest credited to the policy, the cash value and death benefit will
decrease, potentially requiring additional out-of-pocket premiums to prevent a lapse. For a full illustration highlighting this concept, please ask your financial professional for a full
illustration.

Are you ready to accelerate your retirement saving strategy? Let's
talk.
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The information portrayed should not be considered tax or investment advice. Returns are not guaranteed subject to caps, floors, and participation rates, which limit potential
gains as performance does not guarantee future results.
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